BUSINESS

JNBS, Jamaica Savings
and Loans to merge

ASH RICH JAMAICA Natonal
Building Sociery (INBS) s 1o 1ake
over the financially srapped Jamaia
Savings and Loarns Building Sooieny
{JSLES)

However, this cannot be done untld at teast
two-thirds of INBS members present al the spe
ol meeting vote in favour of the merger

The management of JISLBS held o special gen-
eral meeting on Apnd 11, 2001, where members
voted 1n favour of the merger JNBS has
arranged to have 1y special general meeting
tomorrow at 4 30 pm , &t 1ty Half~-Way Tree
head offices, where at least tao thrds of s
members present are required 1o vote either m
favour of the merger or agamst 1t Howeser,
sources at the two building socienies are confi-
dent that the members will vote yn favour of the
merger

thewr (INBS) members will see 1t the way ours
Bave seent tf, amd vole tor the merger  »awd the
spukesman
Frum s merges JNBS stands to gon an adid
tonal 9 000 members 4 saving purtteho ol
$253 9 million, 2 morgage pontioho ot $1237
maltton, and toml assels of $325 mifhon
Currentiy, Jamaica Nauonal Bullding Socrety 'y
toral assets stand at 319 34 biilwon, 1s savings
portfoito 2t 516 & bythwn and 4 morgage poro
fro of §6 25 billion with a total membership of
441,843 INBS's general manager Ear] Jarren
spedking to Wednesday Business said  We teel
this merger 1» of benettt 1o both JNBS and
JSLBS in that the market 15 very compettive and
we rdn as 4 merged ennty lower cost per unit of
transdactions It gives JSLBS an opportumity to
muahke usz of services and arms 1t does not have
but INBS has, such as our

Corpordte communicalions
manager at JNBS, Alison
Binger, said if after the meeting
on Thursday and two thirds of
the members present voted
against the merger, JNBS and
JSLBS would apply 1o the
Munister of Finance for his con-
sent to the transier of engage-
MERts

“if the mimster deems 1t fit
and 1s satisfied that all the
requirements have heen ful-
filled, the transfer of engage-
ments will then take place,”
said Mrs. Binger.

Over the past five years
ISLBS has been facing severe
financial constraints 1n 1ts over-
all operations, forcing 1t to close two of its,
branches, and certain cost-cutting mechamsms
were put in place to drive the instotunon through
a channel of operation efficiency However, the
financial haemorrhaging continues.

A spokesman at the institution, said that the
financial posiion of JSLBS has been detentorat-
ing for many years, and blamed the country’s
‘vicious economic cycle’ for the financigl
predicament 1n which the 1nsiitution finds stself.

"We are aware of the problems and we have
put 1n place certain mechanisms to deal with it,
but the economuc chmate i which we bave been
operating for the past 10 years 15 the major con-
tributor to our current sifuation

* We believe that merger is the only prudent
option at this tune, and we are merging with the
largest building society in the country. Thope

Jd:rrett ]

recently strengthened tech
nology department {imple-
mentation of the Phoenix sys-
tem)

The merger will gne us a
presence tn Gayle, St Mary
which we don’t bave and
JSLBS’s assets of $325 mil-
hion will give the merged
body cntical mass

Mr Jarenm drew attention to
the high cost of comphance
regulations that goes with
bemg & mutual and that cost
would be less to bear as a
single merged building soct-
ety

There are how only three
mutual building societies 1n
Jamaica, namely Victona
Mumial Building Sociery, INBS and JSLBS.

TNBS sself 1s a product of mergers with a num-
ber of rural societies JNBS began hfe in 1967 as
Manchester Mutval Building Society, comung from
The Westmoreland Binlding Seciety, and in 1970
merged with St James Benefit Bulding Society and
Brown’s Town Benefit Bmlding Society In 1970 1t
changed its name to Jamaica Natyonal Building
Society. In 1976 #t merged with St. Thomas Mutual
Building Society and the following year Jamaica
Perrnanent Bunlding Soctety was merged with 1t

In 1983, St Mary Benefit Bulding Society
jotned JNBS and :n 1996 and 1997, Hanover
Benefit Building Society and First Metropolitan
Building Society were merged respectively

JLSBS board headed by Ho vard Hamilton of
the Jamaica Lottery Company. mcludes Oliver
Chen, Andrew Issa, Larkin Hall Jenmifer Martin
-and Richard Lake - o7 -




