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JNBS, Jamaica Savings
and Loans to merge

* 1 ^MW^

C
ASH RICH JAMAICA Nat iona l
Building Soviet) UNBS.I is to lake
over the financially strapped Jdinaica
Savingb and Loajns, Building Six.ie<>
(JSLBS)

HoviCNtf r , this vdnnot be done until at leaM
two-thirds of JNBS members present at the ipe
cial meeting vote m favour of the merger

The management of JSLBS held a special gen-
eral meeting on April 11, 2001, v,here member-*
voted in f a v o u r of the merger J N B S has
arranged to have Ui bpecial general meeting
tomorrow at 4 30 p m , at i ts Hal f -Wa> Tree
head offices, where at least two thirds of Us
members present are required 10 vote either in
fa\our of the merger or against it However ,
sources at the two building societies are <.onfi-
dent that the members will vote in favour of the
merger

Corporate communications!
manager at JNBS, Alison
Bmger, said if after the meeting
on Thursday and two thirds of
the members present voted
against the merger, JNBS and
JSLBS would apply to the
Minister of Finance for his con-
sent to the transfer of engage-
ments

"If the minister deems it fit
and is satisfied that all the
requirements have been ful-
filled, the transfer of engage-
ments will then take place,"
said Mrs. Binger.

Over the past five jyears
JSLBS has been facing Severe
financial constraints in its over-
all operations, forcing it to close two of its,
branches, and certain cost-cutting mechanisms,'
were put in place to drive the institution through
a channel of operation efficiency However, the
financial haemorrhagmg continues.

A spokesman at the institution, said that the
financial position of JSLBS has been deteriorat-
ing for many years, and blamed the country's
'vicious economic cycle' for the financial
predicament in which the institution finds itself.

"We are aware of the problems and we have
put in place certain mechanisms to deal with it,
but the economic climate in which we have been
operating for the past 10 years is the major con-
tributor to our current situation

" We believe that merger Is the only prudent
option at this time, and we -are merging with the
largest building society in the country. f~hope

tftirrett

their (JNBS; member* w i l l see n the wa) ours
have seen it, <ind vote tor (he merger sdid the
spokesman

Hum tins merger JNBS stands to gain jn add'
aondl 9 000 members <\ s a v i n g p o r t f o l i o oi
S253 9 mil l ion, d mortgage portfolio ut S I 2 ^ 1
million, and total assets of $325 miUiun

Curremh, Jdinatcd National Building
total assets stand at $19 54 bill ion, its
portfolio at S16 8 billion and a mortgage ponto
ho of S6 25 billion with a total membership of
441,843 JNBS's general manager Earl Jarre t t
speaking to \\ednesdaj Buiinesi said We teel
th is merger is of b e n e f i t to both JNB.S and
JSLBS m that the market is se/\ competitive and
we can as a merged entity lower cost per uni t of
transactions It gives JSLBS an opportunity to
make use of services and arms it does not have

but JNBS has, such as our
recentlv strengthened tech
nologj department ( imple-
mentation of the Phoenix sys-
tem) "

The merger wil l give us a
presence in Gayle, St Marv
which we don' t have and
JSLBS's assets of $325 mil-
lion wi l l g ive the merged
body critical mass "

Mr Jarett drew attention to
the high cost of compliance
regulations that goes with
being a mutual and that cost
•would be less to bear as a
single merged building soci-
ety

There are now only three
mutual building societies in
Jamaica, namely V ic to r i a

Mutual Building Society, JNBS and JSLBS.
JNBS itself is a product of mergers with a num-

ber of rural societies JNBS began life in 1967 as
Manchester Mutual Building Society, coming from
The Westmoreland Building Society, and in 1970
merged with SL James Benefit Building Society and
Brown's Town Benefit Building Society In 1970 it
changed its name to Jamaica National Building
Society. In 1976 it merged with St Thomas Mutual
Building S. ociety and the following year Jamaica
Permanent Building Society was merged with it

In 1983, St Mary Benefit Building Society
joined JNBS and in 1996 and 1997, Hanover
Benefit Building Society and First Metropolitan
Building Society were merger! respectively

JLSBS board headed by Ho vard Hamilton of
the Jamaica Lottery Company, includes Oliver
Chen, Andrew Jssa, Larkirr Hall Jennifer Martin
land Richard Lake
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