
THE Jamaica Savings and Loan
Building Society (JSLBS) increased
its credits to members by 26.9 per
cent In 1989 over the previous
year.

Total credits amounted to
$30,395,706, an increase of
$6,448,915 or 26.9 percent over
the figures of te $23,946,791 of
1988.

In an interview with the finan-
cial Gleaner, general manager of

Share prices
end higher

LONDON, AP:
SHARE prices ended higher on
London's Stock Exchange Thurs-
day, helped by a weaker pound.

But prices finished well below
their session highs, mostly because
of profit-taking, dealers said.

The Financial Times-Stock Ex-
change 100-share index rose 10
points, or 0.4 percent, to close at
2,370.5.

The index gained as much as
25.8 points at late morning. Its
session low was a gain of 9.7
points.

Sterling's decline in early trading
provided encouragement for shares
with overseas earnings, dealers
said.

Wall Street's firm performance
also provided support, with the
Dow Jones industrial average up
6.19 points at 2,938.86 as London
was winding down.

The Financial Times 30-share
index ended down 7.6 points at
1,870.4. The Financial Times 500-
share index rose 4.69 points to
close at 1,277.57.

Volume came to 460.6 million
shares, compared with 449.1 mil-
lion shares at the same time
Wednesday.

JSLBS lending more
the society. Don Wilkins said the
organization continued to show
growth in almost all the areas of
activity. The net liquid funds was
$15,015.669 or 42.90 percent of
company's assets. In 1988, the net
liquid fund was $13.177,250 or
46.70 percent of assets. Gross in-
come in 1989 amounted to

$5,176,823.
After meeting all expenses, (in-

cluding interest charges, bonus to
shareholders), there was an operat-
ing surplus of $311,288 which he
said was transferred to the general
reserve fund. In contrast, in 1988,
on a gross income of $3,905,156
there was an operating surplus of

$126,938.
The total assets of the organiza-

tion in 1989 was $35 million, an
increase of $6.8 million or 24 per-
cent over the previous year. The
current capital base Is $40 million
with a membership of 8.000. Wil-
kins said the society intended to
increase its membership to 10,000

and over, and its capital base to
$50 million by 199V,

On the question of bousing for
its members, Wflkins said 50 per-
cent of the society's assets rep-
resented mortgage, mostly for home
owners. However, he said he was
concerned that the society was not
in a position to assist more of its
members with mortgage for homes.
Most of its members he said, were
from the lower and middle income
groups, and were unable to qualify
For a mortgage loan.

HURRICANE LOAN: Oliver Jones (left) president and chief
executive officer of Island Life is captivated by comments being
made by Ossie Harding (right) on the new loan scheme launched
by Island Life Merchant Bank on Wednesday. The fund which was
launched to coincide with the hurricane season will provide loans
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up to $200,000 for house repairs, standby generators, and hurri-
cane shutters. Keith Binns (second left) and Pat Rousseau also
made their contribution to the discussion. The cocktail party to
launch the loan fund was held at the Terra Nova Hotel, Waterloo
Road, Kingston 10. The chairman of the bank is Douglas Bennett.

Third World could benefit from E. Europe
Aluminium market identified

TRADE between developing countries and East-
ern European states bodes well if the latter

succeed in dismantling remaining central planning
mechanisms and carry out promised reforms. But
the South could find itself competing with the for-
mer socialist bloc countries for markets for goods
and raw materials.

Demand, for example, for
coffee and bananas, popular
in East Germany, Poland
and the Soviet Union, could
double. Aluminium produc-
ers think that Eastern Eu-
rope will provide a new mar-
ket for 500,000 tonnes.

East-South trade was partic-
ularly stagnant in the 1980s.
Manufactures accounted for
just a third of Eastern Europe's
imports from developing coun-
tries but for over half of its
exports to them. If Yugoslavia,
which is categorised as a devel-
oping country rather than as a
member of the former Eastern
bloc, is excluded from the calcu-
lations, the balance was even
more favourable to the East
Eurpoeans.

.Using 1986 figures, • Giovanni
Graziani of Padua university in
Italy shows that the share of ma-
chinery in Soviet imports from de-

veloping countries, excluding Yugo-
slavia, is 4 per cent and that of
other manufactured goods Is 12 per
cent. Figures for the rest of the
socialist countries of Eastern Eu-
rope are, respectively. 2 per cent
and 7 per cent.

Imported
"These are well below the shares

of the same products imported by
the developed market-economy
countries from the developing coun-
tries: 14.5 per cent and 30 per
cent," Graziani says.

Grazlani's detailed analysis of
Third World manufacturers im-
ported by Eastern Europe shows
that textile yarn, fabrics and cloth-
ing were strong sectors. Machinery
and transport equipment are still a
tiny but growing proportion. Apart
from Yugoslavia, the bulk of Soviet
Imports of these goods come from
India.

But these trade relations Imay

change almost overnight if aggres-
sive Asian exporters breajs Into the
European market". South Korean
companies are already thinking of
setting up joint ventures. Together
with their business colleagues from
other newly industrialising coun-
tries, they could cash In on the
expected boom for such labour-in-
tensive manufacturers as leather
goods, wood products, toys, carpets
and sports equipment. Developing
countries are already important
suppliers of such light manufactur-
ers to Eastern Europe.

But this will only be the case if
the Eastern European economies
achieve their lone-term ambition of
strengthening their technology-
based engineering industries and
produce more sophisticated con-
sumer goods, leaving the market
for labour-lntensiv products, such
as textiles and C '. v», to devel-
oping countries.

Such an East-^outn division of
labour would be a step forward for
East Europe. For, despite their
heavy industrial base, the East Eu-
ropeans -apart from the USSR -are-
losing out to the more dynamic
Middle Eastern and Asian exporters
of machinery and equipment In the
markets of developing countries.
Their strength as suppliers of
chemicals ls.lncreamiaglvchalknged
by Middle Eastern am! African

countries. They have suffered a
heavy loss of clothing and textile
markets to China and the Asian
developing countries; and Latin
America is displacing them as sup-
pliers of iron and steel to devel-
oping countries.

Labour
Graziani attributes Eastern Eur-

poe's loss of competitive edge to
labour productivity increasing fas-
ter in Asian developing countries.
"Poor product quality, inability to
adapt to local market conditions,
scarcity of spare parts and a poor
after-sales service have also ham-
pered their exports," says Graziani.

Eastern Europe's competitive-
ness was also impaired by the fail-
ure to Import new technology and
modernise when their main com-
petitors were doing so.

East-South trade will benefit
from the break-up of the Soviet
economic bloc, the Council for Mu-
tual Economic Assistance, as Its
members seek out new partners.

With an annual trade turnover
of about US$70-bUUon, which com-
pares with an East-West turnover
of around UA$100-Wllion, the trade
between East and South may be
small but not marginal. In 1988,
about 20 per cent of East European
exports went to developing coun-
tries, which provided 15 per cent of
Its imports. The respective figures
for developing countries were only
6 per cent and 8 per cent.

But analysts at the UN Confer-
ence on Trade and Development
(Unctad) believe "that major re-
serves for the future expansion of
East-South trade are to be sought
above all in the diversification of
partners". It is not difficult to see
why.

Just 14 developing countries -
counting Yugoslavia in the South

f roup - account for approximately
0 per cent to 85 per cent of theto-

tal trade between East and South.
The ties, especially with Afghani-
stan, North Korea, Mangolia and
Vietnam, are unhealthilylarge,
ranging between 53 per cent and
95 per cent of the total imports and
exports of these countries.

So are the surpluses built up by
Eastern Europe. The trade balance
for 1980-88 was US$80-billion in
Eastern Europe's favour, represent-
ing an annual surplus of abou-
tUS$10-blllion over the period.
Worryingly, in 1988 it jumped to
US$11.6-billion, despite the East
Europeans buying 10'- :nt more
from the Third World

Unctad thinks that Afghanistan,
North Korea, Mongolia and Viet-
nam, which have been in the red to
the tune of US$2.5-billion to
US$4.1-billion in the past few
years, are unlikely to have paid for
the goods in convertible currency.
Other Third World clients may
have, but on a small scale This
suggests, says Unctad. "that a large
part of the trade surplus simply
accumulates in the form of a debt."
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